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Update 2.12.04

Many People Respond to Job Loss with what’s called the Shadow Economy

The latest job data just go to show us all that the situation is not getting better in a way that will benefit the out-of-work soon.  We need 300,000 jobs a month created and the average for the past six months has been 58,000 jobs.  None of those, though, have been in manufacturing, they're all in the service sectors.  Our manufacturing jobs are down from 20 million to 14.5 million of the 140 million work force.

Almost 9 million remain unemployed "Officially."  Unofficially everyone agrees there are another 4 million people who have quit looking for jobs.  These are part of the 8 million people working as indie contractors, doing free-lance, one time jobs for cash, as part of the "Shadow economy."  There are another 550,000 small companies that were formed by people deciding not to work for others and to take the risk of startup small business.  They fall under the radar of the real numbers of unemployed.

Some economists call this shadow economy the "involuntary entrepreneurs."  Some of them call themselves the "self-unemployed."

You have to laugh at some of this stuff and Americans are good at that.  My book, Fallback Position, Preparing a Contingency Plan for the Worst Case Scenario,  helps people prepare for job loss so they can laugh at it, and so they can feel comfortable they've provided for their families by being prepared.  
As UCLA great basketball coach John Wooden advised, "Failing to prepare is preparing to fail."  We don't want people to fail.  Get prepared.
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